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Economic Assumptions



Assumptions Used in Sales & Excise Model

(1) Total Personal Income
(2) Inflation (CPI-U)

(3) Total Employment Growth
(a) Growth by Sector

Assumptions Used in Individual Income Tax Model
(4) Total Personal Income
(a) Growth by Component
(5) Inflation (CPI-U)
(6) Total Employment Growth
(7) Unemployment Rate
(8) 3-Month Treasury Bill Rate

(9) 10-Year Treasury Note Rate

Assumptions Used in Corporate Income Tax Model

(10) Inflation (CPI-U)

(11) Total Employment Growth
(a) Growth by Sector
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Macro Outlook

By Mark Zandi in West Chester
November 17, 2004

View Economy.com’s U.S. macro forecast here.

The economic recovery has finally evolved into an economic expansion. It has been a long and generally
difficult three years since the end of the last recession, but real GDP, incomes, profits, and even
employment are now near or above their pre-recession peaks. The economy’s prospects through 2005 are
upbeat. As long as energy prices moderate a bit further, real GDP growth next year should at least match
the economy’s potential of just over 3%.

Behind this optimism are flush businesses. Businesses have been the principal beneficiaries of the robust
productivity gains of recent years, as these gains have outpaced the growth in labor compensation, and
unit labor costs have fallen. Profitability has also received a lift from falling interest payments and a
weaker dollar. Corporate balance sheets are about as solid as they get. Outside of the airline industry and
sundry small parts of manufacturing, debt loads are low, liquidity is high, and corporate bankruptcies are
rare.

Businesses are Flush with Liquidity

Internally generated cashflow,
nonfinancial corporate businesses, § bil /

o /
| 700 +——— H
AWANY,

500 " T T T T T T T T
96 97 98 93 00 Of g2 03 04

1,000

600

Businesses are putting their financial wherewithal to increasing use. Investment spending is rising at a
double-digit pace, inventories are being built, and hiring is becoming more aggressive. All of this should
be enough to maintain sturdy growth even as fiscal and monetary stimulus fade.

Policy stimulus.Fiscal policy is no longer providing much economic stimulus. The last of the tax cuts end
with the expiration of big businesses’ accelerated depreciation allowances at the end of this year. Personal
income tax bills are already on the rise. Federal spending growth is also slowing from the double-digit
pace that has prevailed throughout the recovery. Defense and homeland security spending continue to
ramp up, but growth in other outlays is moderating.

While monetary policy remains stimulatory, it is increasingly less so. The Federal Reserve is engaged in a
se of tightening moves that began this past June. The real federal funds rate target is no longer
neyatcive for the first time since in the immediate wake of 9/11.

Policymakers have signaled their intent to continue tightening policy as long as the econo‘my continues to
expand at above its potential. According to their all-but explicit script, they will raise the funds rate target

http://www.economy.com/dismal/pro/article.asp?cid=1 0020&p=1 11/17/2004
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in 25 basis point increments at each FOMC meeting until they reach the neutral funds rate. Judging by
statements from various FOMC members, the neutral funds rate is deemed to be somewhere between
3.5% and 5%. It will take at least all of 2005 and a healthy part of 2006 to move the current funds rate
tar~et to its estimated neutral rate. _

China threat. A threat to this sanguine outlook is posed by the U.S. economy’s increasingly unhealthy
and inherently unstable relationship with China. This troubled relationship is evident in the ballooning
trade deficit between the U.S. and China. Since China entered into the WTO in early 2002, the deficit has
soared, nearly doubling to almost $150 billion annually. As recently as a decade ago, trade between the
U.S. and China was in balance.

The Chinese are taking their dollars earned in trade and primarily using them to purchase U.S. Treasury
bonds. Chinese net purchases of Treasury bonds have gone from nothing in mid-2001 to as much as $60
billion a year since then.

The Bank of Japan is also a big buyer of U.S. bonds, as it is flush with dollars from their interventions to
keep the yen from appreciating against the dollar and Chinese yuan. A stronger yen, they feel, would
undermine their fragile recovery from a decade of economic malaise. '

Such voracious buying of U.S. bonds has weighed on U.S. interest rates. The low rates are in turn fueling
vehicle sales, the U.S. housing boom, and a mortgage borrowing binge that is providing cash for a wide
range of spending. An increasing share of this spending is for foreign produced goods, putting more
pressure on the trade deficit, and putting more dollars in the hands of overseas investors. The dollars are
used to purchase more U.S. bonds, and the self-reinforcing process begins anew.

All of this is creating increasing economic problems for the Chinese as well, as their economy threatens to
overheat. Officially measured inflation has ramped up to over 5% and the actual rate is thought to be
double that. Given the rigorously imposed requirement that all foreign money entering China be converted
ir 'uan,, the widening trade gap with the U.S. has caused money supply, credit growth, and thus
intiation to soar. :

Chinese authorities recognize the risks and have imposed credit controls in an effort to rein in the credit
growth and inflation. These efforts, while working initially, appear to be failing as borrowers are finding
alternative, higher-cost sources of credit. The Chinese economy has re-accelerated. Other policy options
to slow growth, such as their more recent hike in interest rates, will eventually prove as ineffective. The
only solution is a substantial revaluation of the yuan.

The expiration of the appare! quotas at the start of 2005 provides the Chinese with a convenient political
window for such a move. With pressure on the president to re-impose quotas on the Chinese sure to be
very intense, as tens of thousands of U.S. apparel and textile jobs hang in the balance, the Chinese may
offer to revalue as the quid pro quo for not taking such a step, or at least doing so for only a brief period
of time.

The impact of a Chinese revaluation on U.S. inflation could be substantial. Not only will the Chinese
revalue, but so too will a number of other Asian nations that either peg or closely manage their currencies
to the dollar. Over one-fifth of all U.S. imports come from these nations, more than from Canada, and the
share is rising quickly. If these nations closely followed the Chinese lead, a 25% revaluation of the yuan
would result in an approximately 5% decline in the broad trade-weighted dollar.

The impact on U.S. inflation would be magnified if large U.S. retailers such as Wal-Mart were forced to
abandon their everyday low-pricing policies. Retailers may have little choice but to pass through their
higher costs to U.S. consumers given what otherwise would be an overwhelming hit to their margins. U.S.
m~facturers would, of course, also take the opportunity to pressure retailers to pass along higher prices
fo .eir wares. :

Outlook. The relationship between China and the U.S. is increasingly a problem for both economies. It
will change, most likely sometime next year when the Chinese revalue their currency and take a step

http://www.economy.com/dismal/pro/article.asp?cid=1 0020&p=1 ' 11/17/2004
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toward a freely-floating currency.

For the U.S. this implies higher inflation and interest rates. At the very least, this will be a painful

ar’ stment for the parts of the U.S. economy that have thrived on low interest rates, most notably

ve Cles and housing. It is conceivable, however, that the rest of the economy will not adjust as gracefully
as anticipated. Moreover, the longer the Chinese wait to become more fully integrated into the global
financial system, the greater the risks to the entire global economy.

This analysis can be found on The Dismal Scientist at:
http://www.economy.com/dismal/pro/article.asp?cid=10020

Economy.com Reproduction and/or redistribution of material from any Economy.com
pages without written permission is strictly prohibited.
Copyright © 2004 Economy.com, Inc.
Economy.com, Inc., 121 North Walnut Street, Suite 500, West Chester, PA 19380-
3166 . ' :
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Forecast Date: 11/08/2004

An "F" after a date denotes a forecast data point.

Units 04Q3| 04Q4 F| O5Q1 F 2003} 2004 F| 2005 F

Composition of Economic Activity-SAAR

Gross Domestic Product bews 10883.4]10999.1/11089.8 10381.3]10841.2]11207.5
Change %AR 3.7 4.3 3.3 3.0 4.4 3.4

Personal Expenditures

Consumption bew$ 7658.9] 7717.3| 7768.0 7355.5] 7622.9] 7850.5
Change %AR 4.6 3.1 2.7 3.3 3.6 3.0
Durables bcw$ 1117.3} 1110.7| 1103.3 1030.6] 1094.6| 1106.6

Change %AR 16.8 -2.3 -2.6 7.4 6.2 1.1
Motor Vehicles bew$ 477.5] 465.9] 454.6 452.1] 462.4] 450.8
Change %AR 27.2 -9.4 -9.3 5.5 2.3 -2.5
Nondurables bcw$ 2209.3| 2223.3] 2236.1 2112.4] 2202.0] 2255.2
Change %AR 4.0 2.6 2.3 3.7 4.2 2.4
Services : bcws$ 4348.4] 4393.7] 4439.0 4220.3] 4338.5| 4499.2
Change %AR 2.7 4.2 4.2 2.2 2.8 3.7

I' -~stment ' _

T=ixcd Investment bew$ 1815.1] 1854.4| 1875.8 1627.3] 1792.3| 1888.7
Change %AR - 8.5 9.0 4.7 5.1 10.1 5.4
Nonresidential bcws$ 1241.7] 1286.0| 1318.4 1110.8] 1227.2} 1349.2

Change %AR 11.7 15.1 10.4 3.3 10.5 9.9
Structures bcw$ 242.6] 246.2] 254.0 237.4] 242.1] 265.3
Change %AR 1.4 6.2 13.2 -5.6 1.9 9.6
~ Equipment bcw$ 1009.9] 1049.0f 1073.6 879.21 994.5| 1093.1
Change %AR 14.9 16.4 9.7 6.4 13.1 9.9
Residential ‘ bcw$ 567.9 561.9 551.0 511.2 559.0 533.1
Change %AR 3.1 -4.2 -7.6 8.8 9.3 -4.6
Single Family bews$ 309.0 303.0 292.8 274.2 304.2 277.0
Change %AR 4.4 -7.6 -12.8 11.3 11.0 -9.0
Multifamily : bcws$ 33.6 32.8 324 32.1 33.0 31.5
Change %AR 4.9 -8.8 -5.6 3.5 2.8 -4.6
Other bew$ 225.1) 226.0f 225.9 204.8] 221.6] 224.8
Change %AR 0.7 1.5 -0.0 6.3 8.2 1.5
Inventory Change bew$ 48.1| 57.4 53.0] -0.7 51.6 50.3
_NonFarm becw$ 47.8 56.6 52.1 -1.0 49.4 49.4
m bew$ i1 0.8 0.9 0.3 2.5 1.0
Trade
Net Exports bcws -598.0| -600.2] -591.4 ~ -518.5} -582.2|] -584.0

http://www.economy.com/dismal/pro/data/outlook.asp?p=1&type=1 11/17/2004
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‘Exports bcw$ 1128.8] 1163.0f 1195.8 1031.8] 1125.5] 1240.6
Change %AR 5.1 12.7 11.8 1.9 9.1 10.2
B archandise bcws 793.2] 817.3} 842.1 721.7 789.0]° 875.6
Change %AR 7.8 12.7 12.7 2.2 9.3 11.0
Services bew$ 335.5| 345.7] 353.7 309.9] 336.3] 365.0
Change %AR -0.9 12.7 9.7 1.4 8.6 8.5
Imports bcw$ 1726.8| 1763.2| 1787.3 1550.3] 1707.6| 1824.6
Change %AR 7.7 8.7 5.6 4.4 10.2| 6.8
Merchandise bew$ 1463.5| 1493.5] 1512.8 1307.3] 1447.1] 1543.9
Change %AR 7.5 8.4 5.3 4.7 10.7 6.7
Services bew$ 264.4 269.7 274.4 243.3 261.4] 280.7
Change %AR 8.7 8.3 7.1 3.1 7.4 7.4
Government
Expenditures and Investment bew$ 1953.1] 1963.0} 1977.0 1909.4] 1949.6] 1994.5
Change %AR 1.4 2.0 2.9 2.8 2.1 2.3
Federal Defense bcw$ 490.6 500.3 510.5 451.8 487.1 517.8
Change %AR 9.3 8.1 8.4 9.0 7.8 6.3
Federal Nondefense bew$ 235.1| 236.5| 238.2 237.6] 236.2| 240.7
Change %AR -4.7 2.5 2.9 2.4 -0.6 1.9
Government Balance
MTPA Basis b% -472.5] -382.4] -356.6 -364.6| -407.2| -317.2
i . .ified Budget b§ FY -412.6] -402.4| -378.3 -374.8] -412.6] -413.3
Consumers
Personal Saving Rate %AR - 0.4 0.2 0.7 1.4 0.7 1.4
Retail Sales & Food Services b$ 4058.3| 4081.6] 4096.0 3756.3|] 4020.3} 4149.8
Change %AR 5.7 2.3 1.4 5.4 7.0 3.2
Vehicle Sales m 17.1 16.4 16.0 16.6 16.6 15.8
Housing Starts m 1.97} 1.95 1.88 1.85 1.95 1.73
Producers
Industrial Production 1992=100 116.6 117.9 118.9 111.2 116.2 120.1
Change %AR 2.9 4.5 3.5 0.3 4.5 3.3
Manufacturing Capacity Utilization % 75.7 76.1 76.3 72.8 75.4 76.4
Labor Markets
Total Employment m 131.5 132.2 132.8 129.9 131.3 133.6
Change “%AR 1.2 2.1 1.8 -0.3 1.1 1.8
Unemployment Rate % 5.4 5.4 5.5 6.0 5.5 5.4
Prices '
Consumer Price Index 1982=100 189.5 190.8 191.6 184.0 188.8 192.8
Change %AR 1.9 2.9 1.5 2.3 2.7 2.1
[ lucer Price Index 1082-100 | 147.7] 151.5] 153.6 138.1] 146.9] 154.7
| Change %AR 42| 105 5.7 5.3 6.4 5.3
West Texas Intermediate $/Bbl 43.9 48.3 45.9 31.1 41.4 42.3
Financial Markets
httn-/fararw economv.com/dismal/oro/data/outlook.asp?p=1&type=1 11/17/2004
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Federal Funds % 1.43 1.93 2.45 1.13 1.34 2,97
Prime Rate % 4,42 4.93 5.45 4.12 4.34 5.97
17 Year Treasury % 4,30 4,32 4.74 4.01 4,31 5.04
..o Broad Index Jan97-100] 115.1] 115.2] 116.7 119.3| 114.9] 114.8

Change % AR -3.4 0.6 5.3 =5:9 -3.7 -0.1

Units|04Q1[04Q2(04Q3|04Q4 F|05Q1 F|05Q2 F|05Q3 F|o5Q4 F

Contribution to Real GDP

Personal Consumption Expenditure| %AR 3.0 1.1} 3.3 1.6 1.9 1.9 2.2 2.2
?nr\?g:t:;ﬁte Bomestic war | 0.7] 22| 1.4 16| 08| 04 03] o1

. Inventories %AR 1.2 0.8] -0.5 0.4 -0.2 -0.1 -0.0 -0.1
Net Exports . %AR | -0.9] -1.2] -0.7 -0.1 0.4 0.2 0.2 0.2
Exports %AR 0.8 0.7]. 0.5 1.3 1.2 1.1 1.1 1.0
Imports %AR 1.6 1.9] 1;2 1.4 0.9 1.0 0.9 0.8
Government %AR 0.5] 0.4] 0.3 0.4 0.5 0.4 0.4 0.4
Total %AR 4.5 3.3 3.7 3.9 3.4 2.8 3.1 2.8

This analysis can be found on The Dismal Scientist at:
http://www.economy.com/dismal/pro/data/outlook.asp?type=1

r ':Jconomy.com Reproduction and/or redistribution of material from any Economy.com
pages without written permission is strictly prohibited.
Copyright © 2004 Economy.com, Inc.
Economy.com, Inc., 121 North Walnut Street, Suite 500, West Chester, PA 19380-
3166
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“conomy.com’s U.S. Regional Outlook

By Steve Cochrane in West Chester
October 13, 2004

View Economy.com's Regional Forecast here.

The Midwest has been the most vulnerable to the slowdown in the U.S. economy during the summer
months. It is the only region in which the number of employed has fallen in recent months. This is ironic,
however, since the Midwest’s manufacturing payrolls were largely stable through August, while they fell
during the July and August months in each of the other three regions. The losses in the Midwest were
concentrated in government payrolls, the result of unusual volatility that may disappear with revisions.
Private payrolls continued to expand in the Midwest through August, although it still ranked the lowest for
job growth.

West Leads Employment Growth

WlLescing =1.8%
Employ ment, August 2004 Il voderate: 0.8%101.7%
3-mo MA, % change year ago BB Slow: <0.8%

Remaining pockets of weakness are concentrated in southern New England. This is particularly true for
Connecticut, where employment has held steady over the past year but has yet to turn up. The West's
lead in job growth is expanding as the region’s newfound strength now reaches into the Pacific Northwest,
where strong rebounds are seen both in Oregon and Washington. This has happened so quickly that
Washington’s payroll employment now is expected to achieve a new peak by the end of this year as hiring
in the aircraft industry has turned positive once again.

Florida’s economy remains a leader, although the four hurricanes that hit the state this season will cause
some disruption. Near-term losses in tourism and agriculture, however, will be about offset by gains in
construction and other relief activities, and the rebuilding that will take place through most of 2005 will
provide a temporary boost to both employment and income growth for the state. The greater Washington
D.C. area also remains one of the job growth leaders and is one of the few regions to continue to add to
payrolls right through the summer months.

Patterns of income growth illustrate more strength in the South than is evident from employment
patterns. Using this measure, the region’s strength extends beyond Florida and the Washington suburbs to

slude North Carolina and Georgia as well as Tennessee, Mississippi and Arkansas. Improvements in
-=chnology producing industries, financial services, and transportation and distribution industries support
these areas.

http://www.economy.com/dismal/pro/article.asp?c1id=9405&p=1 11/17/2004
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Income Growth Indicates Better Conditions in South

W e

\ Il Above Avg:. » 56%
Total personal income [ Average: 4.8%to 5.6%
200492, % change yearago I Below Avg: < 4.8%

The Northeast’s income growth also indicates some improvement, particularly in Connecticut, where
income growth over the year through the second quarter was slightly above the U.S. average. The
financial services and gaming industries each contribute to this trend. Thus, there is some potential that a
share of the estimated upward revision of 236,000 jobs to U.S. payrolls as of March 2004 will be allocated
to Connecticut when final revisions are released this coming March.

The Pacific Northwest’s turnaround appears less robust when income is considered. Indeed, Washington
State ranked 46th among the states through the second quarter. Wage growth in both the technology-
based and aerospace industries is considerably slower now than five years ago, so the jobs rebound that is
occurring now has a milder muitiplier effect than what might be expected.

Finally, California’s income growth ranks higher than average, showing more strength in the economy

an is implied by employment trends. Further, this holds true when isolating the analysis to wage and
-alary income, and is logical considering where the state’s economic strengths currently lie—construction,
aerospace, some tech-based manufacturing industries, financial services and professional services.

It is the Midwest that remains solidly lagging as measured by both employment and income, making it
clear that this region is by far the worst performing region in the U.S. Wisconsin's 48th ranking belies
remarkably strong job growth. But more importantly, every Midwest state aside from Iowa ranks well
below average. Michigan, Nebraska and QOhio trail all other states.

The weakness is most prevalent among auto manufacturing-intensive economies, due to the persistent
loss of market share among domestic automakers. While auto sales remain elevated, they remain so
largely due to increased incentives, making cost cutting ever more compelling among the Big Three in the
region. Easing of pressures on commodity pricing also generates some downside potential for Midwest
agricultural economies. Yet, improving export markets and continued strength in domestic business
investment spending lend support to the Midwest’s agricultural equipment and industrial equipment
makers.

While the pace of economic performance across most regions has been tempered by high oil prices and
uncertain consumer demand, the near-term outlook remains positive with expectations for stable
investment spending and improving export demand. The pattern of industry performance at this stage of
the business cycle will shape the near-term regional outlook.

http://www.economy.com/dismal/pro/article.asp?cid=9405&p=1 11/17/2004
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Pattern of Recovery
Year of Projected New Employment Peak

2004
00§
Emr and atber

The pace of business investment growth is slowing and industries driven by investment spending are likely
near their peak growth rates. These include computer equipment and components, software and industrial
equipment. Midwest industrial centers and centers of IT producing industries will see stable moderate
growth, but an acceleration of growth is unlikely unless export markets expand quicker than expected.

The business cycle, however, is still improving for the defense and commercial aerospace industries,
transportation/warehousing and financial services, particularly for commercial and industrial lending.
Aerospace will support Seattle, southern California, Ft. Worth, St. Louis, central Florida, Washington D.C.,
southern New England and Cincinnati. Transport will support Kansas City, Indianapolis, Memphis, and
similar trucking, rail and transport centers. New York, Chicagg, Charlotte and San Franciscowill get a boost
from financial services.

‘nsiderable risks, however, loom over the near-term horizon. Elevated oil prices, the related risk to the
_.line industry, and rising interest rates pose the greatest near-term risks. The industrial economies of
the Midwest and Southeast have the highest exposure to rising energy costs, along with the heating oil-
dependent northern New England economy. Energy producing regions will benefit.

US Airways’ Pittsburgh hub is at considerable risk should the airline be liquidated. High interest rates pose
multiple risks—high-priced housing markets on the West Coast and in New Englandcould falter; the auto
industry in the Midwestand Southeast will see lighter demand; weaker consumer loan demand will offset
some of the renewed strength of commercial lending, although credit card lending could support centers
of this industry such as Wilmington, DE.

This analysis can be found on The Dismal Scientist at:
http://www.economy.com/dismal/pro/article.asp?cid=9405

Economy.comkeproduction and/or redistribution of material from any Economy.com
pages without written permission is strictly prohibited.
Copyright © 2004 Economy.com, Inc.
Economy.com, Inc., 121 North Walnut Street, Suite 500, West Chester, PA 19380-
3166
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Vo INvslivlial 1 VIVRADL = vlall LAUIPIIV y UGV UTU WL

@ DismalScientist

Global
Home Indicators

Americas

Asia/Pacific

Analysis

Europe

Data & Tools

Personalize

Economy.com e My Subscription  Help »

Ol £

Lo

Edited from London, Sydney, and West Che

Home > Analysis > This Week's Economy

US Regional Forecast - State Employment

Growth

Forecast Date: 11/16/2004

*An "F" after a date denotes a forecast data point.

~ Search: j ’

Page Options

o Printer-friendly Format

o Latest Forecast Analysis

Annualized % Change % Change

03Q3|03Q4|04Q1|04Q2(04Q3|04Q4F|| 2003 |2004F|2005F

New England -0.4] -0.2] -1.1 1.6] 1.0 1.7)] -1.2 0.1 1.5
Connecticut -1.1] 0.0} -0.1 1.1 -0.5 1.2} -1.3] -0.1 0.9
Maine 1.7 1.0] -0.4] 1.1] 2.4 1.9]] -0.1 0.9 1.7
Massachusetts -1.6] -0.9] -2.0] 1.5| 1.2 1.9]] -1.9] -0.4 1.6
New Hampshire 2.7 1.7] -2.6] 4.9 1.9 2.4 -0.2 1.3 2.3
Rhode Island 1.8] -0.0] 2.1} -0.2] 1.9 1.2 0.9 1.1 1.7
Vermont 1.6] -0.1} 0.5] 2.2 0.0 1.5]] -0.2 0.8 1.2
Middle Atlantic 0.00 0.5] 0.2 23] 0.8 1.6]] -0.5 0.7 1.5
New Jersey 2.0 1.2] 0.6} 3.1 1.7 2.1 -0.1 1.5 2.1
New York -0.3} 1.1] 0.4} 1.5} -0.0 1.6J} -0.6 0.6 1.3
Pennsylvania -0.8] -0.8] -0.4 2.9 1.3 1.3 -0.7 0.4 1.4
South Atlantic 1.5 1.2] 1.6 2.7} 1.3 2.7 0.3 1.6 2.3
Delaware 1.1 1.7] -0.5| 2.9] 2.3 2.7l -0.1 1.4 1.9
District of Columbia} -1.9 1.7 3.2] 0.3 1.1 0.4 0.0 1.0 0.9
Florida 2.4] 2.6y 1.4] 3.4] 0.6 5.2 1.5 2.2 3.6
Georgia 1.5 1.5] 1.0 -0.6] 1.4 2.3 -0.2 0.8 1.8
Maryland 0.5] 03] 0.8} 4.4 25 0.9 0.2 1.6 2.0
North Carolina 2.3] -0.8] -0.0 3.6] 2.2 2.0 -0.8 1.1 2.0
South Carolina 0.7} 0.5y 23] 2.7} -0.3 2.5 0.4 1.3 1.4
Virginia 1.2] 1.6] 4.5| 2.9} 0.9 0.9 0.2 2.3 1.7
West Virginia -0.7] -2.5] 0.4] 24| 5.1 1.7]] -0.9 0.7 1.8
East North Central 0.1] -0.8] -0.4 1.3] -0.1 1.2 -0.8 0.0 1.3
Illinois -0.2] 0.8} -2.1 1.5y 0.7 1.9]] -11 0.0 1.6
Indiana 1.4] -0.4] 1.2 0.7] 0.4 0.8]} -0.1 0.6 1.2
Michigan -1.3] -0.4] -2.6] 1.2 -2.3 1.211 -1.4] -1.0 1.0
Ohio -0.0] -2.4] 1.0y 0.1] -0.6 0.4]} -0.9] -0.3 0.9
Wisconsin 1.5] -1.5] 2.3] 3.9] 2.5 1.8 -0.0 1.6 2.1
|West North Central 0.4] 0.5] -0.0] 27| 0.4 1.6]] -0.5 0.8 1.5
‘owa 0.5 1.9] 0.5] -0.3] 1.0 1.0§] -0.5 0.6 1.0
Kansas -0.3] 0.7] -0.0] 1.8 2.2 1.6 -1.7 0.7 1.8

http://www.economy.com/dismal/pro/data/outiook.asp?type=4
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Minnesota 1.1] -0.1} -0.0] 2.4} 0.4 1.4]| -0.0 0.7 1.4
Missouri -0.6] 0.4] 0.2] 5.8]{ -0.9 2.1 -0.7 1.1 1.7
Nebraska 0.4] 04| -1.2] 1.3] 1.5 1.7 -0.2 0.2 1.7
North Dakota 1.6] 0.3] -0.9] 1.8 -0.4 1.7 0.8 0.5 1.0
South Dakota 3.0 -1.1] 0.2] 2.6] 0.3 1.7 0.3 0.8 1.5
East South Central 0.5] 1.0] 1.0 0.4] 0.9 1.9]1] -0.3 0.8 1.4
Alabama -0.3] 0.1 1.0] 0.5| 1.0 2.0]|] -0.4 0.5 1.0
Kentucky -0.3] 1.51 0.9] -0.1] 2.2 2.2l -0.4 0.8 1.8
Mississippi 1.5} 1.4] -0.1 1.4] 0.8 2.2]]1 -0.6 0.8 1.6
Tennessee 1.2 1.2 1.4] 0.2} 0.0 1.7 0.1 0.9 1.3
West South Central| -1.2] 1.3] 0.9] 1.8} 0.5 2.2|1 -0.6 0.8 1.8
Arkansas 0.7] 1.1] -0.4] 1.5} 2.0 2.3]1 -0.3 0.8 2.0
Louisiana -1.7 1.6 1.4] 0.1] -0.4 1.7 0.3 0.5 1.1
Oklahoma -3.4] 1.5 1.1} 3.5] 0.2 1.5]1] -2.4 0.6 1.5
Texas -0.9 1.2 1.0 2.0 0.6 2.3 -0.5 0.9 2.0
Mountain 1.8] 2.1 1.2] 3.4] 3.0 2.7 0.5 2.1 2.7
Arizona 27] 3.1} 2.6 1.9] 2.0 3.0 1.0 2.4 2.5
Colorado -0.21 0.8] -2.8] 5.3] 2.0 2.9]] -1.5 0.7 3.1
Idaho 0.7] 0.2] 4.1] 4.7) 2.7 3.3 0.6 2.5 2.4
Montana 0.7] -0.6] 23] 3.8] 1.3 2.7 0.9 1.7 1.9
Nevada 5.6] 4.6] 4.2| 4.3] 4.7 2.3 3.4 4.2 3.1
New Mexico 1,71 2.0] 1.3] 3.1} 2.2 2.2 1.2 1.9 2.5
Jtah 1.6] 2.2 1.3] 1.4 6.7 2.3 0.0 2.1 2.5
Wyoming 2.7] 3.5] 0.0 1.1} 4.2 2.8 0.9 2.0 1.2
Pacific 0.5] 1.1] 0.7 2.1 1.0 2.0]] -0.2 1.0 1.8
Alaska 1.0] 1.3] 4.8] -1.1} 0.4 3.0 1.5 1.5 1.4
California 0.2 09] 0.4| 1.6} 0.5 1.6} -0.3 0.7 1.6
Hawaii 1.4y 4.5] 0.7] 1.9] 4.4 3.0 2.0 2.3 2.4
Oregon 1.5 1.1 0.7 5.7 1.8 2.5 -0.6 1.8 2.6
Washington 0.9] 1t1.6] 191 3.1] 2.2 3.7 0.2 1.9 2.6
United States -0.2] 0.6f 1.1} 2.3] 1.2 2.1 -0.3 1.1 1.8
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Heating Fuel Prices

For Immediate Release November
8,2004
Contact: Beth Nagusky 287-4315 November
1, 2004
November 15, 2004
October
Maine Heating Fuel Prices Drop Again Slightly 25,2004
Augusta ---The Maine State Planning Office (SPO) survey of home heating 1%%0(?—(%
oil prices found the current statewide average price for No. 2 heating oil to T £
be $1.96 per gallon, a $0.02 decrease since last week but $0.66 higher than
last year at this time. The kerosene price average of $2.24 per gallon is October
down $0.02 since last week but $0.72 higher than last November. Within the 12,2004
SPO sample, the lowest actual heating oil price this week was $1.80 per
gallon in the southwestern region and the high-end price of $2.06 per gallon OCtOb;6044

was found in the eastern region. The eastern region also had the highest
price averages for heating oil, at $2.01 per gallon and for kerosene, at $2.31
per gallon. This week's propane price survey found the statewide average to September

be unchanged since last week at $2.01 per gallon, a $0.43 increase over last 27,2004
year at this time. This average price for propane represents the price per
gallon for a 600 gallon domestic heating application and is not September
representative of smaller volumes purchased for other uses such as cooking. 20, 2004
The table below provides current Maine cash prices in dollars rounded to the
nearest penny. September
13,2004
As of November 15, 2004
September
H EATING Statewide Southwest Central Eastern Western Northern 9, 2004
OIL
Average 1.96 1.93 1.95 2.01 1.97 1.97 View last
High 2.06 1.97 1.99 2.06 2.02 2.049 years
Low 1.80 1.80 1.88 1.87 1.90 1.90 heating
KEROSENE2.24 222 2.20 2.31 2.22 2.27 fuel prices
PROPANE 2.01
In light of high heating fuel prices, Governor Baldacci launched Operation
Keep ME Warm, an initiative to help some of Maine 's most vulnerable
citizens prepare for the cold winter months. Operation Keep ME Warm is a
first of its kind, public-private partnership that matches volunteers with
Mainers who have pre-qualified for weatherization assistance. Volunteers
will install energy conservation measures in 3,000 homes during the week of
11/17/2

lotZ

004
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December 4-12. The Maine Commission for Community Service is
coordinating the volunteer effort. The weather- ization kits will reduce
energy usage and energy bills, and will make these homes less drafty and
more comfortable this winter. Operation Keep ME Warm will rely on state
resources, private donations, and volunteers from National service programs
like AmeriCorps , Senior Corps, and VISTA to install weatherization kits in
homes that elect to participate. Members of Maine 's National Guard have
also been asked to participate.

To participate in Operation Keep ME Warm , to donate goods and services,
or for more information, visit www.volunteermaine.org or call 1-800-452-
8735.

http://www.maineenergyinfo.com/oil/index.html 11/17/2004
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Cigarette & Tobacco Taxes
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Estate Tax



Deaths Occurring in 1999

Number of Estates with Positive Liability =
Total Liability = $42.5M

Liability of Top 10 Estates = $29.3M

Average Liability of Top 5 Estates = $5M
Liability of Top 5 Estates = $24.9M

Deaths Occurring in 2000

Number of Estates with Positive Liability =
Total Liability = $24.2M

Liability of Top 10 Estates = $9.2m

Average Liability of Top 5 Estates = $1.4M
Liability of Top 5 Estates = $7™

Deaths Occurring in 2001

Number of Estates with Positive Liability =
Total Liability = $25.1M

Liability of Top 10 Estates = $9.3M

Average Liability of Top 5 Estates = $1.4M
Liability of Top 5 Estates = $7.2m

Deaths Occurring in 2002

Number of Estates with Positive Liability =
Total Liability = $27.0M

Liability of Top 10 Estates = $13.2M

Average Liability of Top 5 Estates = $1.9M
Liability of Top 5 Estates = $9.5M

Deaths Occurring in 2003

Number of Estates with Positive Liability =
Total Liability = $29.1M

Liability of Top 10 Estates = $10.2M

Average Liability of Top 5 Estates = $1.5M
Liability of Top 5 Estates = $7.7M
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Other Taxes
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Real Estate Transfer Tax Revenue
12 Month Moving Total July 1988 to Date
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Highway Fund
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